DoD Financial Management Regulation Volume 12, Chapter 13

CHAPTER 13

FISCAL POLICY FOR BASE CLOSURE AND REALIGNMENT

1301. OVERVIEW

130101. Purpose.This Chapter provides thénancial policy and procedures for
base closure and realignment.

130102. General

A. Sincel988, the Congredsas enactetkgislaion that created four separate
accounts on the books of the Treasury fimance baseclosure andmilitary installation
realignment.

1. Section 207 of th®efense Authorization Amendments and Base
Closure and Realignme#tct (Public Law (P.L.) 100-526), October 24, 1988stablished the
“DoD Base Closure Account.”

2. Section 2906 of thBefense Base Closure and Realignmsett of
1990 (P.L. 101-510), November 5, 1990, created the “DoD Base Closure Account 1990.”

3. Section 2921 of the 1990 Acstablishedthe “DoD Overseas
Military Facility Investment Recovery Account.”

4, Section 344 of the Nation&lefense Authorizatioi\ct for Fiscal
Years 1992 and 1993 (P.L. 102-190), established the “Reserve Account.”

B. This guidance supersedes and resdhdénancialmanagement policy and
procedures for the “DoD Base Closure Account” previously issued as follows:

1. Principal Deputy Comptroller memorandum, dated January 3, 1990,
subject: DoD Base Closure Account, and subsequemtiydified by aDeputy Comptroller
(Management Systems) memorandum, dated January 24, 1990, same subject.

2. Deputy Comptroller (Management Systems) memorandum, dated
May 4, 1991, subjectDisposition of Proceeds from ti8ale of Assets Resulting froBoD Base
Closures.

C. Additionally, this guidancesupersedes and rescintise Office of the
Deputy Comptroller (Management System) memorandum of Jénd991,subject: Guidance
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for DoD OverseadMilitary Facility Investment Recovery Accounthat previously established
financial management guidance for the subject Account.

D. Also, this guidance establishes funds distribution, accounting and reporting
policy and procedures for the “DoD Base Closure Account 1990” and the “Reserve Account.”

1302. POLICY AND PROCEDURES

130201. General

A. DoD Components areesponsiblefor implementing allbase closure and
realignment actions, and administering allocations of base closure funds.

B. Care should be exercised to ensthrat proceeds are deposited in the
appropriate account authorized by law. Funds erroneously deposited iraoccauant, or
deposited to a suspense accoundtberinterim accountsshall betransferred to the appropriate
account. An SF 1080, “Voucher for Transfers Between Appropriations afanals” may be
used to transfer funds to the proper account.

130202. DoD Base Closure Account

A. The Treasurysymbol for this Account is 97_0103. This Account is
identified asthe “Base Realignment and Closure AcabuPart |, Defense” inthe Treasury’s
Federal Account Symbols and Titles (FAST) publication.

B. Except as provided for in paragraph 130202.D., befawgs deposited
into this Account shall be:

1. Funds authorized for, and appropriated the Accountwith
respect to Fiscal Year (FY) 1990 and fiscal years beginning thereafter.

2. Proceeds from any Militarfpepartment or othemstrumentality
(including anonappropriatedund instrumentality) withirthe Department that agreespgay fair
market value for the property or facility, or portion thereof. Fair market value shall be determined
on the basis of the use of the property or facility on December 31, 1988.

3. Proceeds from the transfer osplbsal of anyother property or
facility made as a result of a closure or realignment under the provisions of P.L. 100-526.

C. Proceeds resulting frorthe sale or disposal oproperty or facilities
(including buildingsand structures) due to thease closure processhall be deposited as
reimbursements intthe DoD Base Closure Account. These reimbursemgimadl betreated as a
collection and an earned reimbursement, and credited to the appropriation as a budget source.
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D. A portion of the proceeds resulting from the transfer quadial of any real
property orfacility acquired, constructed, amproved (in whole or irpart) with commissary
storefunds or nonappropriated fundiall bedeposited in the “Reserve Account.” The amount
so deposited shall be equal to the depreciabce ofthe investment made with such funds in the
acquisition, construction, or improvement t¥fat particular real property ofacility. The
depreciated value dheinvestment shall beomputed in accordance with Chapter 6 of Volume 4
of this Regulation. The “Reserve Account” is discussed in paragraph 130205, below.

E. Subject to availability, funds in the Account may be used to:

1. Carry out actions asmay benecessary to close or realign any
military installation.  Suchactions include acquisition of such land,nstiuction of such
replacement facilities, performance of such activities,@mmtiuct of such advangdanning and
design asnay berequired to transfer functions from an installatlmeing closed or realigned to
another military installation.

2. Provide economic adjustment assistancany communitylocated
near an installation being closed or realigned.

3. Providecommunity planning assistance aoy communitylocated
near an installation tavhich functions will betransferred as a result of such closure or
realignment.

4. Carryout activitiesfor the purposes adnvironmentatestoration at
an installation being closed or realigned. This includes reducing, removingeeyding
hazardous waste, and removing unsafe buildings and debris.

130203. DoD Base Closure Account 1990

A. The Treasurysymbol for this Account is97X0510. This account is
identified asthe “Base Realignment and Closure AcabuPart Il,Defense,” in the Treasury’s
Federal Account Symbols and Titles (FAST) publication.

B. Except as provided for in paragraph 130203.D., befawgs deposited
into this Account shall be:

1. Funds authorized for, and appropriated to, the Account.

2. Proceeds received from tkale or disposal of angroperty at an
installation closed or realigned under the provisions of P.L. 101-510.
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C. Proceeds resulting frorthe sale or disposal oproperty or facilities
(including buildingsand structures) due to thease closure processhall be deposited as
reimbursements intthe DoD Base Closure Account 1990. Thes2mbursements shall be
treated as a collection and an earned reimbursement, and credited to the appropriation as a budget
source.

D. Proceeds received after Septem®@r 1995 from the transfer odisposal
of any property at amilitary installation closed or realigned under title 1l dhe Defense
Authorization Amendments and Base Closure and Realignfmr{fPL 100-526; 10 USC 2687)
shall be deposited as reimbursements into the DoD Base Closure Account 1990.

E. A portion of the proceeds resulting from the transfer grodal of any real
property orfacility acquired, constructed, amproved (in whole or irpart) with commissary
storefunds or nonappropriated fundiall bedeposited in the “Reserve Account.” The amount
so deposited shall be equal to the depreciabice ofthe investment made with such funds in the
acquisition, construction, or improvement tifat particular real property ofacility. The
depreciated value dhe investment shall beomputed in accordance with Chapter 6, Volume 4,
of this Regulation. The “Reserve Account” is discussed in paragraph 130205, below.

F. Subject to their availability, funds in the Account may be used to:

1. Carry out actions asmay benecessary to close or realign any
military installation.  Suchactions include acquisition of such land,nstiuction of such
replacement facilities, performance of such activities,@mmtiuct of such advangdanning and
design asnay berequired to transfer functions from an installatlmeing closed or realigned to
another military installation.

2. Provide economic adjustment assistancany communitylocated
near an installatiorbeing closed or realigned. Additionally, provide commurptgnning
assistance tany communitylocated near anilitary installation to whichfunctions will be
transferred as a result of such closure or realignment.

3. Carryout activities for the purposes oénvironmentalrestoration
and mitigation at an installation being closed or realigned. This includes reducing, removing and
recycling hazardous waste, and removing unsafe buildings and debris.

4, Provide outplacement assistanceitdian employees employed by
the Department at installations being closed or realigned.

5. Reimburseother Federal agencies for actions performed at the
request of the Secretary with respect to any such closure or realignment.

130204. DoD Overseas Military Facility Investment Recovery Account
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A. The Treasurysymbolfor the receipt account (funds deposited in the DoD
OverseaMilitary Facility Investment Recovery Account Deposibx)D) are 97x5193.017, .057,
.021,and.097, asapplicable. The Treasusymbolfor the special fundaccount (expenditure of
funds from the Account) is 97X5193.

B. Except as provided for in paragraph 130204.C., befands deposited
into this Accountshall beamounts paid tahe UnitedStates, pursuant tany treaty, status of
forces agreement, or othieternational agreement which the UnitedStates is a party, for the
residual value of regbroperty orimprovements to regbroperty used byivilian or military
personnel of the Department.

1. Steps must be taken to ensure that the Urititedesreceives,
through directpayment or otherwise, consideration equalthe fair marketvalue of the
improvements made ke UnitedStates affacilities that will be released tchost countries.
Determination of the fair marketlue of such improvements should dmnducted on #acility-
by-facility basis.

2. The term‘fair market value othe improvements” meanthe \alue
of improvements on the basis of their highest use.

3. The term “improvementsihcludes newconstruction offacilities
and all additions, improvements, modifications, or renovations made to exadilitges or to real
property, without regard to whethétrey were carriedut with appropriated or nonappropriated
funds.

C. In the case of gaymentfor the resual value of realproperty or
improvements at an overseaslitary facility, the portion of thepaymentthat isequal to the
depreciated value dhe investment made with nonappropriated fusstiall bedeposited in the
“Reserve Account’--not in the “DoD Overseas Military Facility Investment Recovery Account.”

D. Subject to availability, funds inthe Account may be used by the
Department for payment, as provided for in appropriatiants, of costsncurred by the
Department in connection witfl) facility maintenancend repair and environmentastoration
at military installations inthe United States,and (2) facility maintenanceand repair and
compliance with environmental laws atilitary installationsoutside the Unitedbtates that the
Secretary anticipates will be occupied by the U.S. Forces for an extended period of time.

130205. Reserve Account

A. The Treasurysymbol for the receipt account (funds deposited into the
Reserve Account) is 97X5195.1. The Treassygnbolfor the specialaccount (expenditure of
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funds fromthe Reserve Account) is 97X5195his account isidentified as “Use oProceeds
from the Transfer or Disposition of Commissary Facilities.”

B. The transfer or disposal ofammissary omonappropriatedund (NAF)
facility must be connected with the closurerealignment of a military installation. portion of
the proceeds equal to the depreciatalde oftheinvestment made in amgal property ofacility
acquired, constructed amproved (in whole or inpart) with commissarystore funds or
nonappropriated funds shall be deposited into this Account.

C. If the proceedfrom the transfer or digpsal of anyreal property ofacility
acquired, constructed amproved (in whole or inpart) with commissarystore funds or
nonappropriated fundare greater than the depreciatedue, thenthe excess amoumshall be
deposited into the appropriate base closure account, not the Reserve Account.

1. The term‘commissarystorefunds” means funds received from the
adjustment of, or surcharge on, selling prices at commissary stores fixed under 10 U.S.C. 2685.

2. The term “nonappropriated fundgieans funds received from a
NAF instrumentality. (See the"Definitions” section of Volumel3, “Nonappropriatedrunds
Policy and Procedures,” of this Regulation.)

3. The term *“nonappropriated fund instrumentalityfieans an
instrumentality ofthe UnitedStates under the jurietion of the Armed Forceqincluding the
Military Exchange Services) which @nducted for comfort, pleasure, contentmentploysical
or mental improvement of members thie Armed Forces. (See th&Definitions” section of
Volume 13 of this Regulation.)

4. The depreciated value tife investment made by nonappropriated
funds shall be computed in accordance with Chapter 3, Volume 13 of this Regulation.

C. Subject to availability, funds ithe Accountmay beused, if appropriated in
advance by the Congress, for the purposacgiuiring, constructing, dmproving commissary
stores, and real property and facilities for NAF instrumentalities.

D. DoD Components areresponsible for ensuring that budgeting and
accounting procedures can separaigintify the (1)commissary(2) exchange system, and (3)
all other nonappropriated fund instrumentalities balances in the Reserve Account.

1303 BUDGET AND ACCOUNTING RESPONSIBILITIES

130301. Requests for Funds
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A. DoD Components. Thilitary Departments and Defense Agencies, in
cooperation with and at the direction of the Under Secretaripedénse (Acquisition and
Technology) or designee, the Director for Base Closure and Utilization, shall:

1. Submit dinancialplan tothe Directorate foMilitary Construction,
ODC(P/B), OUSD(C), supported by a “DoD Base Closure Accéumancial Plan,” (Format
460-BC) (Attachmentl), to requestallocations of base closure funddzor plannedmilitary
construction andamily housing construction requirements, each project to be exeusiegl
requested base closufiends will beindividually listed onthe financial plan. Also, a separate
narrative explanation fastherplanned expenditures will also be submittedhte Directorate for
Military Construction, ODC(P/B), isufficient detail orthe Format 460-BC to support the DoD
Componentfinancial plan. Host DoD Components areesponsiblefor coordination with all
affected tenant activitiegicluding Defense Agencies, Defense Medical Facilities Office, Reserve
Components, and nonappropriatethd activities. Tenant activitiesill identify specific base
closure program requirements to their host DoD Component.

2. Notify the Office of the Under Secretary dbefense (Acquisition
and Technology) and the Directorate Kdititary Construction, ODC(P/B), adny deviations of 5
percent per quarter from, c@phasingf, the OUSD(C)-approvepglanned execution of allocated
base closure funds. Whemlitary construction ofamily housing project is to be executed, but
does not appear on the approvedncial plan of @doD Component, the priaapproval of the
Directorate of Military Construction, ODC(P/B), is required.

B. Directorate foMilitary Construction, ODC(P/B).This office shall initiate
the Apportionment and Reapportionment SchedDP Form 1105) for the appropriatease
closure account for submission to the Office of Management and Budget (OMB) for its approval.

130302. Funds Distribution

A. Directorate forMilitary Construction, ODC(P/B).This office shall,upon
approval by the OMB of the Apportionment and Reapportionment Schi@idl&orm 1105) for
the base closure account, provide a Fund Authorization Document to the Director for Budget and
Finance, WashingtoHeadquarters Services (WHS), for recording inagency levehccounting
records.

B. Director,Defense Finance and Accounting Servidde Director,Defense
Finance and Accounting Servishall obtain andrecord, in thedepartmental-level accounting
records, an appropriation warrant (TFS Form 6200) forbtme closure accountslable 13-1
illustrates the most common entries used for this account.

C. Director for Budget andrinance, WHS. Thédirector for Budget and
Finance, WHS shall:
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1. Record, in theagency-level accountingrecords, the Fund
Authorization for the base closure accounts received from the Directorate for Construction,
ODC(P/B). Table 13-2 illustrates the most common entries used to accomplish this action.

ACCOUNTING ENTRIES FOR RECORDING WARRANTS

Dr 4119 Other Appropriations Realized
Cr 4450 Authority Available for Apportionment

Dr 1013 Funds with Treasury
Cr 3100 Appropriated Capital

To record the appropriation warrant (TFS Form 6200).

Table 13-1

ACCOUNTING ENTRIES FOR FUND AUTHORIZATION
Dr 4450 Authority Available for Apportionment

Cr 4511 Unallocated Apportionment Direct Program - Current

Period

To record the Fund Authorization received from ODC(P/B).

Table 13-2
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2. Suballocate, in response to a request from the Directorate for
Military Construction, ODC(P/B), a suballocation of base clodurels to the Military
Departments and thBefense Agencies on Fund Authorization (attachn®nt Table 13-3
illustrates the most common entries used to accomplish this action.

D. DoD Components. The Military Departments and Defense Agencies shall:

1. Receive andrecord the suballocations of base closure funds
received fromthe WHS and allotthat suballocation to respective installations. The DoD
Componentsshall subdividetheir allocations othe base closure accounts by subaccount, and
distribute the base closufends tothe installations responsibl®r base closure actions. Each
DoD Componenshalldistribute the base closufends to its installations in accordance with its
normal fund distributionprocedures. This distribution processshall include allotment, or
suballotment, as appropriate, of theallocation fromthe WHS. Thepplicablesubaccounts are
as follows:

Military Construction
Construction
a. (Project)
b. (Project)
Planning and Design

NOTE: Themilitary construction subaccount should be reserved for projects irsieatually
on the Format 460 accompanying the fund allocation document.

ACCOUNTING ENTRIES FOR RECORDING THE ALLOCATION OF
OBLIGATIONAL AUTHORITY

Dr 4511 Unallocated Apportionment - Direct Program - Current Pefiod
Cr 4541 Allocations Issued - Direct Program - Current Periad

To record the allocation of obligational authority.

Table 13-3

Family Housing:
Construction
a. (Project)
b. (Project)
Planning and Design
Operations
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Operation and Maintenance (O&M):
Civilian Severance Pay
Civilian Permanent Change of Station (PCS)
Transportation of Things
Real Property Maintenance
Program Management (civilian workyears, travel, and related support dedicated to
implementation efforts)

Environmental:
Includes environmental restoration, including reducing, removing, and reclialragdous
wastes, andemoving unsafe buildingand debris; Memoranda of Agreements between
Defense andtates (DSMOA)and reimbursements tihe Agency for Toxic Substance
and Disease Registry (ATSDR); and mitigation efforts associated withilieary
installation closure or realignment. Mitigation efforts dot apply to the DoD Base
Closure Account.

Community Programs:
Community Planning Assistanceé=or communitieslocated near anilitary installation to
which functions W be transferred as a result of a closure or realignment roflitary
installation.

Economic Adjustment Assistance=or communitieslocated near amilitary installation
being closed or realigned.

Federal Agencies Reimbursement:
Includes reimbursements tother Federal agencies for actiongther than for
environmental activity discussed above, performed wdbpect toany closure or
realignment.

Military Personnel:
Limited to PCS and TDY expenses dedicated to implementation efforts.

Procurement-type ltems:
The procurement account should llmeited to investment items iaccordance with the
expense/investment criteria.

Other Costs:
Expenses, other than those above, associated with base closure and realignment efforts.

2. Account for the receipt anallotment ofthe allocations using the
entries in Table 13-4.

130303. Plan Execution
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A. The DoD Componentshall:

1. Record the allotment of base closure funds provided to
installations. Table 13-5 illustrates the entries to record the allotment.

2. Implement base closure and realignment actions aaimainister
their allocation of base closure funds in accordance with their approved financial plan.

a. Tablel3-6illustrates the entries for recording experntbed
result in a fund outlay and that are incurred as a result of a DoD base closure.

b. Losses that dmot result in a fund outlay anthat are
incurred as a result of oD base closurshall beaccounted for as an extraordinary lo3sable
13-7 illustrates these entries.

3. Submit a Format 460-BC and supporting documentation to the
Director for Base Closure antitilization and the Directorate forMilitary Construction,
ODC(P/B), on a quarterlpasis to reflecthe status of the approvedficial financial plan being
executed.

4. Rephase planned execution tbe financial plan aghe situation
dictates, and with the prior approval of the Under Secretar{pedénse (Acquisition and
Technology) or designee, the Director for Base Closurddilidation, and in coordinatiowith
the Directorate for Construction, ODC(P/B). wvised Format 460-BC and supporting
documentation shall be prepared that reflects the changes in the financial plan.
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ACCOUNTING ENTRIES FOR RECORDING ALLOCATIONS

Dr 4550 Internal Fund Distributions Received
Cr 4561 Unallotted Allocations - Direct Program - Current Period

Dr 1013 Funds with Treasury
Cr 3100 Appropriated Capital

To record receipt of an allocation of direct program obligational authority.

Dr 4561 Unallotted Allocations - Direct Program - Current Period
Cr 4571 Allotments Issued - Direct Program - Current Period

Cr 3100 Appropriated Capital
Dr 1013 Funds with Treasury

To record the allotment of direct program obligational authority to a
subordinate activity.
Table 13-4

ACCOUNTING ENTRIES FOR RECORDING ALLOTMENTS
FOR BASE CLOSURE ACCOUNTS

Dr 4580 Allotments Received
Cr 4611 Uncommitted/Unobligated Allotments -
Direct Program - Current Period

Dr 1013 Funds with Treasury
Cr 3100 Appropriated Capital

To record receipt of an allotment.

Table 13-5
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ACCOUNTING ENTRIES FOR RECORDING EXPENSES/EXPENDITURES
FOR BASE CLOSURE ACCOUNTS

Dr 4611 Uncommitted/Unobligated Allotments - Direct Program -
Current Period
Dr 4810 Undelivered Orders - Direct Program
Cr 4931 Accrued Expenditures - Paid - Direct Program
and
Dr 6100 (Applicable Operating Expense Account)
Cr 1012 Funds Disbursed

To record expenditure of an allotment.

Table 13-6

ACCOUNTING ENTRIES FOR RECORDING AN EXTRAORDINARY LOSS (OR
GAIN) THAT DOES NOT RESULT IN FUND OUTLAY

Dr 1739 Accumulated Depreciation on Buildings
Dr 1749 Accumulated Depreciation on Other Structures and Facilities
Dr/Cr 7300 Extraordinary Items (Debit for Loss or Credit for Gain)
Cr1710 Land
Cr 1730 Buildings
Cr 1740 Other Structures and Facilities

To record extraordinariposs (or gain) that do notresult in a fund outlayrom
base closures.

Table 13-7

1304 REPORTING RESPONSIBILITIES

130401. Military Departments. Th#lilitary Departmentshall prepare andubmit
reports to theDefense Finance and Accounting Servitd=AS) Centers on the status of its
allotments. At aminimum, these reports wilprovide detail for each subaccowsgecified in a
Fund Authorization document provided by the WHS (see paragraph 130302.C., above). These
reports will be submitted in accordance with a schedule of due dates to be provided by the DFAS.

130402. Defense Agencies arile DFAS Centers. Theefense Agencies and the
DFAS Centersshall submitfeederreports to theNVHS on the status of itsuballoctions. At a
minimum, these reports wilbrovide detail for each subaccowpecified in a Fund Authorization

13-13



DoD Financial Management Regulation Volume 12, Chapter 13

document provided by the WHS (see paragraph 130302.C., above). rEpests will be
submitted in accordance with a schedule of due dates to be provided by the WHS.

130403. WHS. The WHS shall:
A. Provide a schedule afue dates, in correlationith DFAS duedates, to
accountingsupport organizations, e.g., tiefense Agencies, DFAS Centers gobmit feeder

reports.

B. Perform agency-level accounting for the base closure accounts suballocated
to the Defense Agencies and Military Services in accordance with this Regulation.

C. Prepare agency-level appropriation and fstadus reports at thalocation
level (for those reports referenced in paragraph 130404.E., for the base closure accounts allocated
to the Defense Agencies anMlilitary Services asrequired by Chapter 4, Volume 6, tfis
Regulation.

D. Review and validateReport on Appropriation Status by Fiscal Year
Program and Subaccounts (Acct Rpt(M)1002) aabmit data to theOffice of the Under
Secretary of Defense (Acquisition and Technology).

E. Provide the DFAS with copies of appropriate financial reports submitted by
DoD Components, to be included with other Treasury Index 97 financial reports.

130404. DFAS. The DFAS shall:
A. Establish base closure accounts with the Treasury.

B. PostNonexpenditure Transfer Authorizations (SF 1151) transactions, as
necessary, for the base closure accounts.

C. Provide a schedule of due dates to the WHS to submit feeder reports.

D. Perform departmental-level appropriation accountingttierbase closure
accounts allocated to the WHS in accordance with this Regulation.

E. Prepare departmental-level appropriation dodd status reports as
required by Chapter 4, Volume 6 of this Regulatiorttier base closure accoumidministered by
the Military Departments and Defense Agencies. These reports include:

1. Year-end Closing Statement (FMS Form 2108).

2. Statement of Transactions (SOT).
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3. Statement obDifferences (TFS Form 6@). (DFAS will download
this report from Treasury.)

4. Undisbursed Appropriation Account Ledger (TFS F@&653).
(DFAS will download this report from Treasury.)

5. Undisbursed Appropriation Accounts - Trial Balance (TFS Form
6654). (DFAS will download this report from Treasury.)

6. Receipt Accounflrial Balance (TFS Form 6655). (DFA®Il
download this report from Treasury.)

7. Report on Budget Execution (Acct Rpt(M)1176).

8. Flash Report on Obligation Status (Acct Rpt(M)1445).
9. Report on Obligation Status (SF 225).

10. Report on Reimbursements (Acct Rpt(M)725).

11. Report onAppropriation Status by Fiscal Year Program and
Subaccounts (Acct Rpt(M)1002). A separate report will be preparedafdr base closure
account. Eaclreport will indicate, by Military Department, the subaccountdentified in
paragraph 130302.C., above, or as prescribed byCtffiee of the Deputy Comptroller
(Program/Budget). Faexample,for Treasurysymbol97X0510, “DoD Base Closure Account
1990,” the WHSwill prepare a Report oAppropriation Status by Fiscal Year Program and
Subaccounts that may include the following subaccounts forMgitdry Department (ajnilitary
construction, (bfamily housing,(c) environmental(d) operationsaand maintenancég) military
personnel-PCS, and (f) other.

12. PrepareChief Financial Officer reports for all base closure
accounts.

13. Provide consolidation of appropridieancial reports to produce
Treasury Index 97 financial reports on a pass-through basis.

14.  Subject to the approval of tl@ffice of the USD (Comptroller),
supplement this guidance with additional procedures, as may be required.

1305 ADMINISTRATION OF BASE CLOSURE FUNDS
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130501. Appropriated and Non-appropriated Fidatlvities. Expenses, losses, or
otherevents occurring at an appropriagsctivity as a direct result of QoD base closure action
and that result in acash outlay areligible for reimbursement fronthe applicableDoD Base
Closure Account. Expenses, losses,otiner eventsnot resulting in a cash outlay by an
appropriatedactivity are noteligible for reimbursement. Expenses, lossespthier eventsthat
result in a cash outlayice expenses, losses, aherevents that dootresult in a cash outlay are
largely dependent upon thenique circumstances in existence at a particular activity subject to
closure. However, general guidance on those two categories of expenses and losses are:

A. Expenses that Ordinarily Result in a Cash Outlay

1. Military Construction projects,including planning and design
efforts, for which base closure funds are requested.

2. Family Housing projects,including construction, planning and
design, and operations for which base closure funds are requested.

3. Operations and Maintenance-type efforiscluding civilian
severance pay, civilian permanent change of sté@8), outplacemerissistance transportation
of things, real property maintenance, and prograamagement (civilian wayears, travel, and
related support dedicated to implementation efforts).

4. Environmental projectsincluding environmental restoration
(reducing, removing, anecyclinghazardous wastes, aremoving unsafe buildingsnd debris),
Memoranda of Agreements betweBwwD and States,and reimbursements tthe Agency for
Toxic Substance and Disease Registry (ATSDR).

5. CommunityProgramsancluding economic adjustment assistance to
a community in whichthe closed base is located, community planning assistance to the
community to which functionsvill be transferred as a result of a closure or realignment of a
military installation.

6. Federal Agencies including reimbursements dther Federal
agencies for actiongsther than forenvironmental activity discussed in subparagr@hhabove,
performed with respect to any closure or realignment.

7. Military Personnellimited to PCS and TDYexpenses dedicated to
implementation efforts.

8. Procurement-type Items for thodems normallypurchased with
procurement appropriations.
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9. Other expenses associated with base closure realdgnment
efforts.

B. Losses that DdNot Ordinarily Result in a Cash Outlay. Losses i@al
property orfacilities sold, leased, transferred, or disposed of in connection with the closure or
realignment of a military installation.

130502. Disposition dDoD BaseClosure Assets. The loésr gain) fromthe sale,
lease, or other disposal of assets shall be recorded by the dwiiitg financiaktustody of those
assets. The sale, lease,other disposal action withnly berecorded in proprietary accounts of
that installation. Any proceed generated from tlale, lease, oother disposal action of assets
does not addo, or otherwise affect, the budgetary accountstludt activity. Table 13-8
illustrates these entries.

ACCOUNTING ENTRIES FOR EXTRAORDINARY LOSS (OR GAIN)
RESULTING FROM THE SALE OR OTHER DISPOSAL OF BASE CLOSURE
ASSETS

Dr 1011 Funds Collected (if any)
Dr 1739 Accumulated Depreciation on Buildings
Dr 1749 Accumulated Depreciation on Other Structures and Facilities
Dr/Cr 7300 Extraordinary Items (Debit for Loss or Credit for Gain)
Cr1710 Land
Cr 1730 Buildings
Cr 1740 Other Structures and Facilities

To record extraordinariposs (or gain) resulting fronthe sale orotherdisposal
of base closure assets.

Table 13-8
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ATTACHMENT 2
FUND AUTHORIZATION

FUND AUTHORIZATION

1. TYPE OF ACTION (X appicable box)

2. DOD GOMPTROLLER REFERENCE

[ ALLOCAT ION [ [ ALLOTMENT (Nurber/Date)
| SUBALLOCATION | | SUBALLOTMENT
3. BSUEDTO 4. SSUED BY:

5. APPROPRIAT ION/ACCOUNT SYMBOL | 6. SERIAL NUMBER 7. FISCAL ACCOUNT INGSTATION
NUMBER
8. DIRECT CBLIGATION AUTHORITY ($000)
a INITIAL OR PRIOR b. INCREASE OR (DECREASE) c. TOAL
9. REIMBURSABLE CBLIGATION AUTHORITY ($000)
a INITIAL OR PRIOR b. INCREASE OR (DECREASE) c. TOAL
10. TOTAL OBLIGAT ION AUTHORITY ($000)
a. INITIAL OR PRICR b. INCREASE OR (DECREASE) c. TOAL

11. CUMULATIVE QUARTERLY LIMITATIONS ($000)

a 1ST QJARTER b. 2ND QUARTER

c. 3RD QUARTER

d. 4TH QUARTER

(1) Direct

(2) Reémbursable

12. REMARKS

13. APPROVING OFFICIAL

a TYPED NAME/TITLE

b. SIGNATURE

c. DATESIGNED

SD Form 477, FEB 92 (EG)

Previows edtions ae obsdete.
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